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SUBJECT: DAC DISCUSSION OF MINISTERIAL COMMITTEE 
REF: STATE 205808 

1. SUMMARY: AT REQUEST OF GERMAN DEL, DAC HELD SHORT 
DISCUSSION OF NEW MINISTERIAL COMMITTEE AT ITS SEPTEMBER 
19TH MEETING. DELEGATES WHO SPOKE TENDED TO SUMMARIZE 
VIEWPOINTS WHICH WERE CONCURRENTLY BEING PUT FORWARD BY 
THEIR BANK/FUND EXECUTIVE DIRECTORS AT LAST WEEK'S 
WASHINGTON MEETINGS. ALL DELS (MANY OF WHOM WERE FROM 
CAPITALS) EMPHASIZED THAT MINISTERIAL COMMITTEE SHOULD 
ENDEAVOR NOT TO DUPLICATE WORK OF DAC OR UN BODIES. 
GERMANY, JAPAN, AND UK INSISTED NEW COMMITTEE SHOULD BE 
LINKED TO BANK AND FUND. UK AND GERMAN DELS INDICATED 
THEIR INITIAL REACTION TO PROPOSAL TO ESTABLISH NEW 
COMMITTEE HAD BEEN LUKEWARM. U.S. DEL OUTLINED REASONS 
WHY U.S. FAVORED ESTABLISHING NEW COMMITTEE AND POTENTIAL 
U.S. SEES IN IT. CHAIRMAN, WHO HAD REFRAINED FROM OFFER- 
ING HIS OWN VIEWS OR MINISTERIAL COMMITTEE TO BEGIN 
DISCUSSION AND FROM ENCOURAGING DEBATE OF ISSUES DELE- 
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GATES BROUGHT UP, CLOSED DISCUSSION AFTER SEVEN DELE- 
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GATES HAD SPOKEN BY NOTING THAT NEW COMMITTEE'S ADVANTAGE 
OVER OTHER FORA WOULD BE ITS WIDER COMPOSITION, WHICH 
WOULD INCLUDE MANAGEABLE NUMBER OF LDC AND OIL-PRODUCING 
COUNTRY CONSTITUENCIES, AND THAT NEW COMMITTEE QUOTE 
DESERVED DAC’S FULL SUPPORT AND WOULD GET IT END QUOTE. 

END SUMMARY. 

2. CHAIRMAN STARTED DISCUSSION BY POINTING OUT NEW 
MINISTERIAL COMMITTEE'S (MC) TERMS OF REFERENCE WERE 
STILL BEING DISCUSSED BY EXECUTIVE DIRECTORS IN WASHING- 
TON. HE THEN INVITED GERMAN DEL TO OPEN DISCUSSION. 

GERMAN DEL REGRETTED THAT IT WAS TOO LATE TO INFLUENCE 
EXECUTIVE DIRECTORS' DECISIONS. HE SAID DAC SHOULD BE 
CONCERNED ABOUT NEW COMMITTEE BECAUSE IT WOULD DEAL WITH 
DEVELOPMENTAL ISSUES AND ITS WORK MIGHT OVERLAP THAT OF 
DAC. HE GAVE THREE REASONS WHY FRG WAS NOT ENTHUSIASTIC 
ABOUT NEW COMMITTEE: (A) DOUBTS RE WHETHER IT COULD 
FULFILL THE HIGH EXPECTATIONS SOME LDC'S HAD FOR IT 
(ESPECIALLY SINCE FINANCE MINISTERS WOULD PRESIDE); 

(B) FEAR OF FURTHER DC-LDC CONFRONTATION; AND (C) DUPLI- 
CATION OF DAC AND UN WORK. ON POSITIVE SIDE, GERMAN DEL 
CITED POTENTIAL USEFULNESS OF HIGH-LEVEL CONSULTATIONS 
BETWEEN DC’S AND LDC'S AND SAID FRG WILL ATTEMPT TO MAKE 
THE BEST USE OF MC. HE THOUGHT SECOND DRAFT OF MC'S 
TERMS OF REFERENCE APPEARED ACCEPTABLE. HE SAID FRG 
BELIEVED MC SHOULD CONCERN ITSELF WITH AID ISSUES AND NOT 
WITH MONETARY AND TRADE MATTERS; THAT IT SHOULD NOT BE 
NUCLEUS OF NEW INTERNATIONAL ORGANIZATION, BUT SHOULD 
BE CLOSELY CONNECTED WITH BANK AND FUND; AND THAT MC 
SHOULD RECEIVE TWO-YEAR MANDATE AFTER WHICH ITS RECORD 
WOULD BE REVIEWED. AS FIRST ORDER OR BUSINESS, FRG 
FEELS MC SHOULD TAKE UP EFFECTS OF CURRENT CHANGES IN 
ECONOMIC SITUATION, I.E., THE PROBLEM OF MSA'S AND HOW 
TO RECYCLE PETRO-DOLLARS TO LDC'S. OTHER TOPICS SUGGEST 
ED BY GERMAN DEL WERE ROLE OF LDC'S AND OPEC COUNTRIES 
IN MULTILATERAL INSTITUTIONS (GETTING OPEC COUNTRIES TO 
CONTRIBUTE TO IDA), AND AID TARGETS. 

3. FRENCH DEL, SAYING HE SPOKE ON HIS OWN BEHALF, 

REFRAINED FROM DISCUSSING SUBSTANTIVE ISSUES EXECUTIVE 
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DIRECTORS WOULD HAVE TO DECIDE. HE EMPHASIZED DAC 
MEMBERS SHOULD MAKE SURE MC WORK PROGRAM DOES NOT OVERLAP 
WITH THAT OF DAC AND COMMENTED THAT HE BELIEVED MC WOULD 
NOT REPLACE DAC BUT THAT IT WOULD ENABLE CONSULTATION ON 
RESOURCE TRANSFER ISSUES TO BE CARRIED ON IN WIDER FORUM 
NOT LIMITED TO TRADITIONAL DONORS, AND THAT SMALLER GROUP 
SHOULD BE ABLE TO GET MORE ACCOMPLISHED THAN DO UNCTAD 
GROUPS. 
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4. JAPANESE DEL SAID GOJ STILL HAD SOME QUESTIONS ABOUT 
MC'S TERMS OF REFERENCE. HE SAID GOJ WANTED TO AVOID 
HAVING MC DUPLICATE WORK OF OTHER FORA AND THUS FELT ITS 
TERMS OF REFERENCE SHOULD BE CONFINED TO BANK/FUND 
FRAMEWORK AND ITS RECOMMENDATIONS DIRECTED TOWARD THEM. 
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5. U.S. DEL REVIEWED HISTORY OF PROPOSAL AND REASONS 
WHY U.S. ACTIVELY SUPPORTS ESTABLISHMENT OF NEW MC. HE 
SAID U.S. FAVORED ITS HAVING A WIDE TERMS OF REFERENCE 
AND ALSO A LESS-RESTRICTIVE ASSOCIATION WITH THE BANK 
AND FUND THAN MAY EMERGE FROM EXECUTIVE DIRECTORS' DIS 
CUSSIONS. 

6. DUTCH DEL SAID GON HAD NEITHER FAVORED NOR OPPOSED 
ESTABLISHMENT OF MC BUT FELT DUPLICATION OF WORK SHOULD 
BE AVOIDED. 
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7. U.K. DEL ALSO SAID HMG WAS NOT ENTHUSIASTIC ABOUT MC 
AT FIRST AND SHARED CONCERN OF OTHERS ABOUT OVERLAPPING 
OF WORK. U.K. DESIRES MC TO HAVE STRONG LINK WITH BANK 
AND FUND, BUT REFRAIN FROM GIVING DIRECTIVES TO THEM OR 
TO OTHER MULTILATERAL INSTITUTIONS. IT SHOULD BE 
CONSULTATIVE FORUM ONLY; ITS TERMS OF REFERENCE SHOULD BE 
BROAD, AND IT SHOULD BE FORUM FOR SERIOUS DISCUSSION OF 
BROAD DEVELOPMENTAL ISSUES. WORK SHOULD START WITH 
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REVIEW OF EFFECTS OF CURRENT ECONOMIC SITUATION. U.K. 

DEL COULD NOT AGREE WITH GERMAN DEL THAT AID TARGETS BE 
DISCUSSED BY MC, BUT SHE DID AGREE WITH HIM THAT REVIEW 
OF NEW COMMITTEE'S RECORD SHOULD BE MADE AFTER TWO 
YEARS' TIME. 

8. ITALIAN DEL, WHO SAID HE WAS SPEAKING ONLY FOR 
ITALIAN DELEGATION TO OECD PUT FORWARD TWO HASTILY- 
CONCEIVED OPINIONS ABOUT MC: (A) HE WAS NOT ENTHUSIASTIC 
ABOUT NEW COMMITTEE SINCE ITS ROLE AS EXPLAINED IN SECOND 
SIMON LETTER SEEMED LITTLE DIFFERENT FROM THAT OF DAC; 

AND (B) HE THOUGHT MINISTERS OF FINANCE NOT COMPETENT 
MINISTERS ON QUOTE AID END QUOTE QUESTIONS. 

9. CHAIRMAN ENDED DISCUSSION SAYING POTENTIAL OF NEW 
COMMITTEE COULD NOT YET BE JUDGED. ITS GREAT 
ADVANTAGE LAY IN ITS STRUCTURE, ALTHOUGH THIS WOULD NOT 
AUTOMATICALLY GUARANTEE SUCCESS. HE SAID DUPLICATION OF 
WORK ALREADY OCCURRED IN INTERNATIONAL FORA AND NEW MC 
WOULD PROBABLY DUPLICATE WORK OF SOME U.N. BODIES. HE 
CLOSED BY SAYING NEW COMMITTEE DESERVED DAC'S FULL 
SUPPORT AND WOULD GET IT. 
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